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Independent Auditors’ Report

Board of Directors
Sherwood Forest Camp, Inc.

We have audited the accompanying statements of financial position of Sherwood Forest
Camp, Inc. (a Missouri Corporation, not-for-profit) as of December 31, 2011 and 2010, and the
related statements of activities, functional expenses and cash flows for the years then ended.
These financial statements are the responsibility of Sherwood Forest Camp, Inc.'s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Sherwood Forest Camp, Inc.'s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Sherwood Forest Camp, Inc. as of December 31, 2011 and
2010, and the changes in its net assets and its cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

Koo £ 3unadeld 1P

St. Louis, Missouri
March 14, 2012

——— —————————  Other Locations —
Belleville, IL * Carbondale, IL + Springfield, IL * Jacksonville, IL * Cape Girardeau, MO ¢ Milwaukee, WI




SHERWOOD FOREST CAMP, INC.

STATEMENTS OF FINANCIAL POSITION

December 31,

ASSETS

Current assets
Cash and cash equivalents
Contributions receivable
Prepaid expenses
Inventories
Investment in oil and gas interest

Total current assets

Property and equipment, at cost
Land improvements
Buildings
Equipment

Less accumulated depreciation

Land
Construction in progress

Total property and equipment

Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued expenses

Total current liabilities

Net assets
Unrestricted
Undesignated
Designated by Board of Directors
Total unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

2011 2010
$ 394523 $ 370,978
403,163 382,767
13,365 14,387
10,623 3,974
9,000 :
830,674 772,106
20,500 17,332
699,897 667,803
578,173 539,742
1,298,570 1,224,877
1,022,906 972,698
275,664 252,179
165,545 165,545
39,951 44,390
481,160 462,114

$ 1,311,834

$ 1,234,220

$ 8,075 $ 4,488
38,763 39,980
46,838 44,468
786,174 771,938
15,500 17,500
801,674 789,438
463,322 400,314

1,264,996 1,189,752

$ 1,311,834 $ 1,234,220
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SHERWOOD FOREST CAMP, INC.

STATEMENTS OF CASH FLOWS
Year ended December 31,

2011 2010
Increase (decrease) in cash and cash equivalents
Cash flows from operating activities
Increase in net assets $ 75,244 $ 112,249
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Depreciation 50,207 51,919
Donation of property and equipment (56,134) .
Donation of oil and gas interest (9,000) -
(Increase) decrease in assets
Contributions receivable (20,396) (22,354)
Prepaid expense 1,022 (2,562)
Inventories (2,559) 734
Increase (decrease) in liabilities
Accounts payable 3,587 (7,391)
Accrued expenses (1,217) 4,697
Net cash provided by operating activities 40,754 137,292
Cash flows from investing activities
Purchase of property and equipment (17,209) (34,414)
NET INCREASE IN CASH AND CASH 23,545 102,878
EQUIVALENTS
Cash and cash equivalents at beginning of year 370,978 268,100
Cash and cash equivalents at end of year $ 394,523 $ 370,978
Supplemental disclosures
Noncash investing and financing activities:
Donation of vehicle $ 28,696 $ -
Donation of construction materials and services $ 27,438 $ -
Donation of oil and gas interest $ 9,000 $ =

The accompanying notes are an integral part of these financial statements.
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SHERWOOD FOREST CAMP, INC

NOTES TO FINANCIAL STATEMENTS
December 31,2011 and 2010

NOTE A - NATURE OF ENTITY

Sherwood Forest Camp, Inc. (the “Camp”) is a not-for-profit charitable organization whose
principal activities are to provide residential summer camps in which outdoor education and
weekend retreats are offered to financially disadvantaged children and certain qualified
families in the St. Louis metropolitan area. The Camp’s largest individual source of revenue
is through contributions from the United Way and other public support. Fundraisers are also
held to generate revenues.

NOTE B - SUMMARY OF ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial
statements follows.

1. Cash and Cash Equivalents

The Camp considers all liquid investments, other than those limited as to use, with original
maturities of 90 days or less to be cash equivalents.

2. Contributions Receivable

The Camp considers contributions receivable to be fully collectible; accordingly, no
allowance for doubtful accounts is required. If amounts become uncollectible, they will be
charged to operations when that determination is made.

3. Inventory

Inventories consist of non-perishable food, clothing, and supplies. Inventories are stated at
the lower of cost or market. Costs are determined using the first-in, first-out (FIFO) method.

4. Property and Equipment

Property and equipment are recorded at cost if purchased. Contributed property and
equipment is recorded at fair value at the date of donation. Expenditures which extend the
useful lives of the assets are capitalized, while maintenance and repairs are expensed.
Depreciation of buildings and equipment is provided on a straight-line basis over their
estimated useful lives as follows:

Buildings and improvements 20 years
Land improvements 15 years
Equipment 3-15 years



SHERWOOD FOREST CAMP, INC

NOTES TO FINANCIAL STATEMENTS
December 31, 2011 and 2010

NOTE B - SUMMARY OF ACCOUNTING POLICIES - Continued
5. Temporarily Restricted Net Assets

Temporarily restricted net assets are those which are subject to donor-imposed stipulations
that will be met, either by actions of the Camp and/or the passage of time. Temporarily
restricted net assets at December 31, 2011, consist of the 2012 United Way contribution
allocation, which was awarded in December 2011, and contributions and grants available for
program support.

6. Contributions

Unconditional promises to give cash and other assets are accrued at estimated fair value at
the date each promise is received. The gifts are reported as either temporarily or permanently
restricted support if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, temporarily restricted net assets are reclassified as
unrestricted net assets and reported as an increase in unrestricted net assets. Donor-restricted
contributions whose restrictions are met within the same year as received are reported as
unrestricted contributions.

7. In-Kind Contributions

Contributed services are recognized at fair value if the services create or enhance long-lived
assets or require specialized skills and would need to be purchased if not donated. For the
year ended December 31, 2011 donated construction services were $13,920 and were
recognized in the financial statements as contribution revenue and property and equipment.

The Camp also receives contributed services from a variety of unpaid volunteers assisting the
Camp in its charitable programs and fundraising activities. However, these contributed
services are not reflected in the financial statements because they do not meet the criteria for
recognition.

The Camp receives contributions of furniture, clothing, equipment, and construction
materials and recognizes support and revenue based on the contributions estimated fair value.
Absent any explicit restrictions by the donor, the Camp reports the contribution of property
and equipment as unrestricted support and revenue.



SHERWOOD FOREST CAMP, INC

NOTES TO FINANCIAL STATEMENTS
December 31, 2011 and 2010

NOTE B — SUMMARY OF ACCOUNTING POLICIES - Continued
8. Income Taxes

The Camp qualifies as a charitable organization as defined by Internal Revenue Code 501
(¢)(3), and, accordingly, it is exempt from Federal income taxes under Internal Revenue
Code Section 501 (a) and similar provisions of state law. The Camp files federal information
returns. The statutes of limitations for information returns filed for the tax years ended
December 31, 2008 through 2010 have not expired and therefore are subject to examination.

The FASB issued ASC Section 740-10 (formerly known as FASB Interpretation No. 48),
Accounting for Uncertainty in Income Taxes --- an Interpretation of FASB No. 109. This
interpretation clarifies the accounting for income taxes by prescribing the minimum standard
a tax position is required to meet before being recognized in the financial statements. The
Camp has not taken any uncertain tax position that should be accounted for under ASC
Section 740-10.

9. Functional Expenses

The costs of providing various programs and activities have been summarized on a functional
basis in the statements of activities. Certain costs have been allocated among the program,
management and general and fundraising categories based on the supporting services
benefited.

10. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and disclosures. Actual results could differ
from those estimates.

NOTE C — CONCENTRATION OF CREDIT RISK
The Camp maintains its cash balances in two financial institutions. The balances may at
times exceed federally insured limits. The Camp has not experienced any losses in cash

accounts and believes it is not exposed to any significant credit risk on cash.

The Camp received 31% and 30% of its support and revenue from United Way during 2011
and 2010, respectively, The Camp’s United Way allocation for 2012 is $387,060.

-10-



SHERWOOD FOREST CamP, INC

NOTES TO FINANCIAL STATEMENTS
December 31, 2011 and 2010

NOTE D - PENSION PLAN

The Camp has a defined contribution annuity plan that covers all eligible employees. The
Camp contributes 8% of salaries for eligible employees and full vesting occurs after three
years of service. Pension expense was $63,729 and $32,611 for the years ended December
31, 2011 and 2010, respectively.

NOTE E - COMMITMENTS

The Camp rents office space on a month-to-month basis. Rent expense for all operating
leases was $17,152 and $18,749 for the years ended December 31, 2011 and 2010,
respectively.

The Camp also leases a copy machine under a noncancelable lease expiring in 2012. As of
December 31, 2011 the remaining commitment under this agreement was $2,150.

NOTE F - SUBSEQUENT EVENTS
In preparing these financial statements, the Camp has evaluated events and transactions for

potential recognition or disclosure through March 14, 2012, the date the financial statements
were available to be issued.
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